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Performance 

Invesco Global Companies Fund, Series I generated a 
return of 3.48% over the first quarter versus its 
benchmark, the MSCI ACWI (C$), which returned 3.16% 
over the same period.  

Performance drivers 

The Fund generated positive returns over the quarter and 
outperformed the benchmark. The Fund’s relative 
performance versus the benchmark was primarily due to 
strong stock selection in the information technology and 
consumer discretionary sectors. The two most significant 
individual contributors to Fund performance were Sabre 
Corp. and Alphabet Inc.  

Sabre is a leading technology firm, serving the global 
travel and tourism industry. Sabre provides innovative 
software solutions and platforms in support of travel 
suppliers (airlines, hotels, car rental outlets, railways, 
cruise lines and tour operators) and travel buyers (travel 
agencies, travel management companies and corporate 
travel departments) to plan, market, sell, serve and 
operate their businesses. Shares in Sabre rose over the 
quarter on optimism around a post-COVID-19 recovery 
and expectations that pent-up travel demand will boom as 
vaccine programs continue to roll out. The company’s 
partnership with Google to create expanded AI-based 
platform offerings to clients should boost profitability, and 
management’s cost-management during the pandemic 
should position Sabre to benefit from a potential 
normalization of the travel industry. 

Alphabet is a global technology conglomerate, most 
notably, the parent company of search engine giant 
Google. Shares in Alphabet rose over the quarter on 
earnings and sales results, which beat consensus 
expectations. The company’s core internet search and 
digital advertising business has a dominant market share 
and is potentially well-positioned to benefit from secular 
growth trends in digital advertising. Alphabet’s 
diversification into other business segments, such as 
YouTube and its cloud and hardware businesses, are 
expanding the company’s optionality for future growth. 
YouTube’s advertising revenues rose 46% year-over-year 
in the most recent quarter, and Alphabet’s Google Cloud 
business is now the number three domestic player 
following Microsoft Azure and Amazon AWS. Google 
Cloud is potentially well-positioned as a leading player to 
benefit as companies continue to migrate their digital 
businesses to the cloud. 

In contrast, the Fund has lower-than-benchmark 
exposure to the financials sector, and this detracted from 

relative performance, as the sector was a strong 
performer for the benchmark during the period. An 
overweighting to the lagging consumer staples sector 
also detracted from relative performance. SAP SE and 
Anheuser-Busch InBev SA/NV were the two most 
significant individual detractors over the quarter.  

SAP is a German multinational software corporation that 
makes enterprise software to manage business 
operations and customer relations. The company is 
especially known for its enterprise resource planning 
software, which provide centralized systems of data 
management. Shares in SAP declined over the quarter 
after the company reported lower-than-expected 
operating results driven by lower revenues. SAP has 
invested in cloud-based offerings, and clients are 
transitioning to these offerings at a faster-than-expected 
rate. The migration to SAP’s cloud-based software-as-a-
service (SaaS) model should result in more muted 
operating metrics versus its on-premise 
license/maintenance fee model in the early years; 
however, the economics of cloud offerings are likely to 
become more attractive in the later years. The legacy on-
premise solutions have historically generated higher 
upfront revenues, but the cloud offerings create a 
recurring subscription revenue model, and this could 
generate higher profits once the investment is in place. 

Anheuser-Busch is the largest brewery globally, with a 
portfolio of over 500 brands. Shares in Anheuser-Busch 
were negatively impacted by higher commodity input 
prices, which hurt profit margins over the quarter, and by 
investor concerns around the company’s debt levels due 
to its 2016 acquisition of SABMiller. The company’s sales 
volumes were negatively impacted by lockdowns of bars, 
restaurants and large events in 2020. However, 
management is forecasting a strong rebound in sales and 
profits in 2021 as vaccines roll out and more regions 
reopen. The portfolio management team believes 
Anheuser-Busch has durable competitive advantages due 
to its popular brands and its dominant market position as 
the world’s largest brewer. The team also believes the 
company has the scale to withstand higher input costs 
and maintain pricing power and is well-positioned to 
recover from a difficult year in 2020.  

Portfolio activity 

Temenos AG and Charter Communications, Inc. are two 
recent additions to the Portfolio.  

Temenos AG is a Switzerland-based company that 
specializes in enterprise software for banks and financial 
services institutions. Temenos is a leader in the niche  
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market of helping financial institutions of all sizes 
accelerate the digital experience they offer to clients. The 
company’s comprehensive enterprise platforms become 
mission-critical for banks, especially once they are 
embedded in operations and ingrained in the clients’ 
business. As a result, the team believes Temenos 
possesses strong competitive advantages due to high 
switching costs for their clients, which make it difficult for 
their platforms to be replaced.  

Charter Communications is one of the largest cable 
operators in the United States, serving more than 31 
million customers in 41 states through its Spectrum 
brand. Charter offers high-speed internet solutions as well 
as TV and mobile solutions to residential, business and 
government customers. Charter has benefited from the 
growth in demand for high-speed internet access that 
resulted from the COVID-19 pandemic. The team 
believes Charter has strong competitive advantages due 
to its market share and established asset base. The 
labour intensity to run their cable infrastructure is 
declining, which provides potentially attractive operating 
leverage.  

Bureau Veritas SA and Canadian Natural Resources Inc. 
were sold to redeploy capital to what the team believes 
are relatively more attractive investment opportunities.  

In terms of Fund positioning, the team continues to have 
significant investments in the information technology, 
consumer discretionary, consumer staples and industrials 
sectors. In contrast, the Fund has lower exposure to 
financials and health care, with no investments in the 
materials and utilities sectors. Sector weights are a 
function of the investment team’s bottom-up, fundamental 
investment approach and are not a top-down call on the 
attractiveness of any given sector. The Portfolio is 
actively managed and benchmark-agnostic, and therefore 
will typically look materially different than the benchmark. 
The team believes that in order to add value as active 
managers, the Portfolio must look very different than the 
index.   

Outlook 

Global equity markets ended the first quarter in positive 
territory amid concerns about rising bond yields and 
inflation. The value-led equity rally continued in most 
regions, with value stocks outperforming growth stocks. 
The successful rollout of COVID-19 vaccinations in the 
U.S. and U.K. benefited equity markets. However, even 
regions facing slower rollouts, including the eurozone and 
Japan, have performed well, driven by a rebound in 
global demand for goods. Emerging-market equities 
started the year well but began to lag in mid-February. 
Chinese equities sold off during the quarter on concerns 

about moderate tightening of the country’s monetary 
policy. Other emerging-market regions also declined, 
pressured by rising U.S. Treasury yields and a stronger 
U.S. dollar. In this environment, developed global equity 
markets outperformed emerging-market equities for the 
quarter. 

Equity market valuations have been high and the 
underlying indices have continued to hit new levels. A 
relatively small concentration of uniquely situated 
companies thrived during the pandemic lockdown 
environment as they were able to capitalize on the 
massive demographic shift to home-based work and life. 
For example, companies like Amazon, Netflix, Costco and 
Zoom were clear beneficiaries. However, the team found 
opportunities to upgrade the quality of the Portfolio in the 
second half of 2020 and in the first quarter of 2021, 
adding several new investments that were trading at 
attractive valuations due to being out of favour or 
adversely impacted in the near-term by the pandemic. 
With equities at new highs, in the team’s view, passively 
owning the index at these valuations has an unattractive 
risk-reward profile.  

In addition to the risk of equity market valuations, 
investors have become concerned about the prospects 
for inflation and what that means for their investments. 
The team’s investment approach has always focused on 
companies with sustainable competitive advantages.  
One of the key attributes of these types of businesses is 
their ability to pass on cost inflation with price increases.  
Investors have not been materially compensated for 
owning high-quality businesses with competitive 
advantages over the last five years in a market 
environment of low inflation and overall high equity 
valuations. The team believes that companies with strong 
competitive advantages and established market positions 
that sell necessary and required products and services 
prove to be the most resilient in an inflationary 
environment. The Portfolio comprises a diversified group 
of 33 high-quality businesses that were selected after 
undergoing a rigorous assessment of financial strength, 
profitability, valuation and the existence of a sustainable 
moat. The team believes the businesses in the Portfolio 
are well-positioned to withstand an environment of 
inflationary pressures. 
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Source: Invesco Canada Ltd., Bloomberg L.P., Factset 
Research Systems, Inc., Morningstar Research Inc., as at 
March 31, 2021. Data expressed in Canadian Dollars.  
 
The above companies were selected for illustrative purposes 
only and are not intended to convey specific investment advice. 
 
This document is restricted to accredited investors as defined 
under National Instrument 45-106 and is intended solely for the 
noted recipient. 
 
No portion of this communication may be reproduced or 
redistributed. This document is not intended for and should not 
be distributed to, or relied upon, by the public. All material 
presented in this document is compiled from sources believed 
to be reliable and current, but accuracy cannot be guaranteed. 
This is not to be construed as an offer to buy or sell any 
financial instruments and should not be relied upon as the sole 
factor in an investment making decision. As with all investments 
there are associated inherent risks. Please obtain and review all 
financial material carefully before investing.  
 
Opinions expressed are those of authors and are based on 
current market conditions which are subject to change without 
notice. These opinions may differ from those of other Invesco 
investment professionals. This should not be considered a 
recommendation to purchase any investment product. Investors 
should consult a financial professional before making any 
investment decisions if they are uncertain whether an 
investment is suitable for them. This does not constitute a 
recommendation of the suitability of any investment strategy for 
a particular investor. Past performance is not a guarantee of 
future returns. An investment cannot be made in an index. 
Diversification does not guarantee a profit or eliminate the risk 
of loss. The risks of investing in securities of foreign issuers can 
include fluctuations in foreign currencies, political and economic 
instability and foreign taxation. 
 
This material may contain statements that are not purely 
historical in nature but are “forward-looking statements.” These 
include, among other things, projections, forecasts or estimates 
of income. These forward-looking statements are based upon 
certain assumptions, some of which are described herein. 
Actual events are difficult to predict and may substantially differ 
from those assumed. All forward-looking statements included 
herein are based on information available on the date thereof 
and Invesco assumes no duty to update any forward-looking 
statement. Accordingly, there can be no assurance that 
projections can be realized, that forward-looking statements will 
materialize or that actual returns or results will not be materially 
lower than those presented. 
 

 
 
 
 
Commissions, trailing commissions, management fees and 
expenses may all be associated with mutual fund investments. 
The indicated rates of return are the historical annual 
compounded total returns, including changes in security values 
and reinvestment of all distributions, and do not take into 
account sales, redemption, distribution or optional charges, or 
income taxes payable by any securityholder, which would have 
reduced returns. Mutual funds are not guaranteed, their values 
change frequently and past performance may not be repeated. 
Please read the simplified prospectus before investing. Copies 
are available from Invesco Canada Ltd. 
 
Performance of Invesco Global Companies Fund, Series I as at 
March 31, 2021: 1-year, 35.86%; 3-year, 9.47%; 5-year, 
10.56%; and 10-year, 13.36%. Performance of the MSCI AC 
World Index (Net) C$ as at March 31, 2021: 1-year, 36.52%; 3-
year, 11.13%; 5-year, 12.56% and 10-year, 11.98%. 
 
Issued in Canada by Invesco Canada Ltd., 5140 Yonge Street, 
Suite 800, Toronto, Ontario, M2N 6X7. 
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