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Investment philosophy 
Invesco Global Companies Fund seeks to achieve strong capital growth with a high degree of 
reliability over the long term. The Fund invests primarily in equities of companies anywhere in 
the world.  

Performance summary 
• Invesco Global Companies Fund, Series I returned 9.53% over the fourth quarter of 2022 

versus its benchmark, the MSCI ACWI Index (C$), which returned 8.24% over the same 
period 

Key contributors to performance 
• The Fund’s relative performance benefited from investments in the consumer discretionary 

and industrials sectors, which outperformed those of the benchmark over the period. The 
two most significant individual contributors to Fund performance over the quarter were 
Honeywell International Inc. and KION Group AG  

• Honeywell is a multinational diversified industrial conglomerate based in the United States 
and is an innovative market leader operating across four key segments: aerospace, 
building technologies, performance materials, and safety and productivity solutions. The 
company’s management team has a strong track record and is focused on organic growth 
and margin expansion via disciplined cost control and investment in innovation. Shares in 
Honeywell rose over the period on management’s expected improvements in margins in 
2023 due to a combination of moderating inflation and pricing actions and evidence that 
supply-chain issues are being resolved 

• KION is a global leader in the manufacturing of industrial trucks and forklifts and is a 
leading provider of warehouse automation solutions. Shares in KION rose over the period 
bouncing back from depressed valuations earlier in the year. KION has been challenged in 
2022 by supply-chain issues, which caused delays in their ability to deliver truck and 
forklift shipments. In the portfolio management team’s (the “team”) view, these supply-
chain issues only diverted sales to a future period and do not impact the long-term value of 
the business. KION’s products and services are mission-critical to a functioning supply 
chain and orders on backlog can only be deferred, not cancelled. In the team’s view, 
shares rebounded as investors began to realize the stock was oversold and undervalued 

Key detractors from performance 
• The Fund’s relative performance versus the benchmark was negatively impacted by 

investments in the industrials and information technology sectors, which underperformed 
those of the benchmark. The two most significant individual detractors from Fund 
performance for the quarter were Temenos AG and Alphabet Inc. 

• Temenos is a Switzerland-based company that specializes in enterprise software for 
banks and financial services institutions. Shares in Temenos declined over the period on 
disappointing operating results due to higher-than-expected service costs to finish certain 
project implementations. Additionally, management guided revenue expectations lower 
due to projects being deferred on macro concerns. The team believes that management is 
addressing the cost issues and that project deferrals do not materially impact the 
company’s long-term competitive position or value 

• Alphabet is a global technology conglomerate, most notably the parent company of search 
engine giant Google. Shares in Alphabet declined on concerns that economic headwinds 
and the potential for a recession in the U.S. would dampen online advertising budgets. 
The company’s core internet search and digital advertising business has a dominant 
market share, and the team believes it is well-positioned to weather current economic 
headwinds. Additionally, in the team’s view, Alphabet’s diversification into other business 
segments, such as YouTube and its cloud and hardware businesses, are expanding the 
company’s optionality for future growth. 



 

Portfolio activity  
• CDW Corp. was a recent new purchase for the Portfolio that met the team’s investment 

criteria. CDW is a leading multi-brand provider of information technology solutions to 
business, government, education and healthcare customers in the United States, United 
Kingdom and Canada 

• Constellation Software Inc. was sold to redeploy capital to other investments in the 
Portfolio that the team believes have a more attractive risk/reward profile 

• In terms of positioning, the Fund has higher-than-benchmark weightings in information 
technology and consumer staples. In contrast, the Fund has lower-than-benchmark 
exposure to energy, materials, consumer discretionary and health care. On an absolute 
basis, the Fund’s largest weightings are in information technology, consumer staples and 
financials. The Fund currently has no exposure to energy, materials or utilities. Sector 
weights are a function of the team’s bottom-up, fundamental investment approach and are 
not a top-down call on the attractiveness of any given sector or market outlook  

Investment outlook 
Global equity markets posted gains for the fourth quarter, driven by a rally in October and 
November that was sparked by improved inflation data. However, returns dampened 
somewhat in December after central banks signaled an expectation for continued interest 
rate hikes into 2023 as inflation remained above target levels.  

Against this backdrop, international stocks outperformed U.S. stocks, led by results in Europe 
and the U.K. Amid Europe’s continuing energy crisis, milder autumn weather reduced energy 
demand, alleviating shortage concerns, although energy prices remained high and were a 
key contributor to high inflation. Additionally, U.K. equities were helped by the resolution of 
fiscal turmoil in the U.K. through central bank intervention and a change in government.  

In the U.S., equity markets also posted gains for the fourth quarter. However, U.S. stocks still 
ended the year with their worst performance since 2008. With inflation still at multi-decade 
highs and little evidence of a slowing economy, the U.S. Federal Reserve (the “Fed”) raised 
the target federal funds rate by 0.75% in November and by 0.50% in December, marking its 
highest level in over a decade. The Fed indicated rates would remain higher until they are 
“confident” that inflation is under control.  

The current environment suggests that global economic growth is likely to be below-trend 
across regions in the short term, and that risks of further downside volatility in asset prices 
remain elevated. However, the team continues to be focused on owning a diversified portfolio 
of high-quality, cash flow-generative businesses with the intention of holding for long 
investment horizons. In the team’s view, the Portfolio is well-positioned in companies that are 
now trading at significant discounts to their estimates of long-term intrinsic value. 

 



Important information 

Sources: Invesco Canada Ltd., Bloomberg L.P., Factset Research Systems, Inc., Morningstar Research 
Inc., as at December 31, 2022. Data expressed in Canadian Dollars. 

The above securities were selected for illustrative purposes only and are not intended to convey specific 
investment advice. 

Commissions, trailing commissions, management fees and expenses may all be 
associated with mutual fund investments. The indicated rates of return are the 
historical annual compounded total returns, including changes in security values 
and reinvestment of all distributions, and do not take into account sales, 
redemption, distribution or optional charges, or income taxes payable by any 
securityholder, which would have reduced returns. Mutual funds are not 
guaranteed, their values change frequently and past performance may not be 
repeated. Please read the simplified prospectus before investing. Copies are 
available from your advisor or Invesco Canada Ltd.  
Series F shares or units are available to investors who have fee-based accounts with their dealer or have 
access to a discount brokerage platform through their dealer. Sales charges and trailing commissions are 
not payable for Series F shares or units; however, investors holding such series in fee-based accounts 
pay fees to their dealer for investment advice and other services. 

Series I shares and units are special-purpose securities available to other Invesco Canada Funds, 
eligible institutional investors or other permitted investors and are not sold to the general public. The 
Series I performance data displayed does not reflect management and advisory fees. Each Series I 
investor negotiates its own management and advisory fee that is paid directly to us. Series I shares and 
units are not generally sold through Dealers, and no sales commissions are payable to Dealers for selling 
these shares or units. The performance of the series displayed may differ as a result of differences in 
charges, commissions and fees applicable to each series. 

Performance of other Series may also differ, please visit www.invescocanada.com to view performance 
of other series. 

 

Performance of Invesco Global Companies, Series I, as at December 31, 2022: 

 
1-Year 
(%) 

3-Year 
(%) 

5-Year 
(%) 

10-Year 
(%) 

Invesco Global Companies 
Fund, Series I 

-15.98 0.84 4.43 10.57 

MSCI AC World Index (Net) -12.43 5.54 6.89 11.36 
 

The views expressed above are based on current market conditions and are subject to change without 
notice; they are not intended to convey specific investment advice. Forward-looking statements are not 
guarantees of performance. They involve risks, uncertainties and assumptions. Although we make such 
statements based on assumptions that we believe to be reasonable, there can be no assurance that 
actual results will not differ materially from our expectations. 

Invesco is a registered business name of Invesco Canada Ltd. Invesco Canada Ltd. is a subsidiary of 
Invesco Ltd. 

Invesco® and all associated trademarks are trademarks of Invesco Holding Company Limited, used 
under licence.  
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http://www.invescocanada.com/
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