
U.S. equities advanced in the first quarter as the U.S. Federal Reserve slowed its pace of interest rate increases as inflation continued to soften. 
The U.S. Consumer Price Index rose 6% year-over-year in February, its lowest level since September 2021. The Fed raised interest rates by 25 
basis points at its March meeting, its ninth consecutive rate hike. Policymakers sustained the inflation fight despite concerns that stress in the 
banking sector following the failure of Silicon Valley Bank could tighten credit availability and push the economy into a recession.   

Economic growth slowed with gross domestic product growth falling to an annualized 2.7% in the fourth quarter from 3.2% in the prior quarter 
due in part to weaker consumer spending. The labour market remained strong, with more than 800,000 jobs added in January and February 
combined. Wage growth cooled, however, supporting market expectations of a more dovish turn for the Fed. 

The S&P 500 communication services and information technology sectors rose sharply as expectations for less-aggressive monetary policy 
brought them back into favour after a tough 2022. The financials sector was the biggest laggard among sectors due to stress among regional 
banks. The energy sector also dipped amid declining oil and natural gas prices, higher production costs and softening demand.

In foreign exchange markets, the Canadian dollar slightly appreciated versus the U.S. dollar but lagged the gains made against it by the euro, 
British pound sterling and Swiss franc.
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Results

Total returns (%) Cumulative Average annual compound returns

For periods ended March 31, 2023 3 months YTD Lifetime* 1 year 3 years 5 years 10 years 15 years 20 years Lifetime*

Series F (CIF 827) 6.07  6.07  147.98  1.52  14.61  8.15  — — — 10.42  

S&P 500 Index 7.37 7.37 233.37 -0.02 16.63 12.27 — — — 14.04  

Risk classification

Low Low to 
Medium Medium Medium to 

High High

Methodology recommended by Canadian securities regulators, as 
disclosed in the fund’s prospectus.

¹Capital Group, at its discretion, currently waives some of its management fees or absorbs some expenses of certain Capital Group funds. Such waivers and absorptions may be terminated at any 
time but can be expected to continue for certain portfolios until such time as such funds are of sufficient size to reasonably absorb all management fees and expenses incurred in their operations.

The management expense ratios for the portfolios are based on audited total expenses for the 12-month period ended December 31, 2022, and are expressed as an annualized percentage of 
daily average net assets during the period. Actual MERs may vary. The management expense ratio for Series F units of Capital Group U.S. Equity Fund (Canada) before waivers or absorptions for 
the 12-month period ended December 31, 2022, is 0.84%.

²Source: Investor Economics, a division of Strategic Insight. Industry category MER averages for funds similar in size to respective Capital Group funds based on data updated to fiscal year-end 
December 31, 2021, for those funds with a financial year-end of December 31, 2021. Reflects a weighted average of management expense ratios available as of December 31, 2021, for U.S. equity 
funds Series F with equal to or less than $185.28 million in AUM; restricted sponsors (certain industry participants) have not been captured. The total net assets as of December 31, 2021, of Capital 
Group U.S. Equity Fund (Canada) is $185.28 million.

Standard & Poor's 500 Index (S&P 500) is a market capitalization-weighted index based on the results of approximately 500 widely held common stocks. This index is unmanaged, and its results 
include reinvested dividends and/or distributions but do not reflect the effect of sales charges, commissions, account fees, expenses or income taxes. The S&P 500 Index is a product of S&P Dow 
Jones Indices LLC and/or its affiliates and has been licensed for use by Capital Group. Copyright © 2023 S&P Dow Jones Indices LLC, a division of S&P Global, and/or its affiliates. All rights 
reserved. Redistribution or reproduction in whole or in part is prohibited without written permission of S&P Dow Jones Indices LLC. Investors cannot invest directly in an index.
*The fund was subject to a merger, which was a material change to the fund, as of January 31, 2014. Returns are therefore calculated since that date. Results vary by series primarily due to 
differences in the series’ fees and expenses. Returns, MERs, FundSERV codes and inception dates for all series are available at capitalgroup.com/ca. 

Total returns (%)

Calendar year 2022 2021 2020 2019 2018 2017 2016 2015 2014 2013 

Series F (CIF 827) -9.97  23.67  11.68  14.56  -1.12  9.21  16.78  9.15 — —

S&P 500 Index -12.16 27.61 16.32 24.84 4.23 13.83 8.09 21.59 — —

Management expense ratio (MER)

Series F (fund)1 0.80% 

Series F industry avg.2 1.01% 
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Capital Group U.S. Equity FundTM (Canada)

1Q 2023  

Investment objective

Long-term growth of capital and income through investments primarily in common stocks of U.S. issuers. 

Commentary

The mandate posted favourable results during the three-month period 
but lagged its benchmark primarily due to a lower-than-benchmark 
position and company selection within the information technology (IT) 
sector. Investment selection and a greater-than-benchmark position in 
consumer staples also weighed on relative results.

In IT, Nvidia, a semiconductor industry company, detracted from 
results due to the mandate’s small exposure during a period when the 
company’s shares made substantial gains. Similarly, lesser exposure to 
benchmark heavyweights Apple and Alphabet, whose shares solidly 
advanced, held back results. British American Tobacco in the 
consumer staples sector also detracted as shares fell amid increased 
regulatory scrutiny over two of a subsidiary’s vaping products. 

Also detracting from relative results was insurance giant American 
International Group (AIG) in the financials sector. Shares of AIG slid 
following strong returns in the prior quarter given profit taking 
together with general share price weakness in the financials sector. 

Top contributors to results included General Electric (GE) in the 
industrials sector. GE shares gained on strong financial results 
alongside improving sentiment for the aerospace industry. Stock 
selection and a lighter-than-benchmark position within health care 
also proved beneficial. Within the sector, shares of GE HealthCare 
Technologies, which was spun off from its parent and is in the 
portfolio, climbed sharply after the company made its stock market 
debut and reported well-received fourth-quarter 2022 results 
and guidance.

Security selection within communication services was another bright 
spot as shares of Meta Platforms jumped on well-received fourth-
quarter 2022 results and guidance, with the company also unveiling a 
US$40 billion share repurchase program. Netflix also proved 
beneficial as shares rose over the period, and contribution was further 
boosted by a greater exposure than in the benchmark.

Although lower-than-benchmark exposures to IT hurt results overall, 
exposure to semi-conductor industry company Broadcom offset some 
of the decline. Shares of Broadcom advanced on solid earnings and 
revenue expectations for the company’s fiscal first quarter. 

At quarter-end, 8.6% of the portfolio was invested outside the U.S., 
with slight increases to exposures in Canada and Japan. In terms of 
sector allocations, the largest increase was in communications services 
and the largest decrease was in utilities.
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*Average position for time period.
Unless otherwise indicated, data as of March 31, 2023. The fund is actively managed; holdings will change.  Cash includes short-term securities and other assets less liabilities.
Standard & Poor's 500 Index (S&P 500) is a market capitalization-weighted index based on the results of approximately 500 widely held common stocks. This index is unmanaged, and its results include 
reinvested dividends and/or distributions but do not reflect the effect of sales charges, commissions, account fees, expenses or income taxes. The S&P 500 Index is a product of S&P Dow Jones Indices 
LLC and/or its affiliates and has been licensed for use by Capital Group. Copyright © 2023 S&P Dow Jones Indices LLC, a division of S&P Global, and/or its affiliates. All rights reserved. Redistribution or 
reproduction in whole or in part is prohibited without written permission of S&P Dow Jones Indices LLC. Investors cannot invest directly in an index.
See attribution methodology disclosure for additional information. 

Largest contributors (%) Portfolio
weight*

Active 
weight

Stock
return

Relative 
contribution

General Electric  3.51    3.24    46.17  1.06  

Meta Platforms  2.13    1.01    75.91  0.51  

Johnson & Johnson  — -1.27    -11.74  0.27  

Broadcom  4.21    3.48    15.43  0.27  

GE Healthcare Technologies  0.93    0.86    40.34  0.22  

Pfizer  0.19    -0.55    -19.73  0.18  

Royal Caribbean Group  1.00    0.96    31.95  0.17  

Charles Schwab  0.04    -0.30    -36.97  0.16  

Bank of America  0.05    -0.64    -13.18  0.14  

Netflix  1.71    1.27    17.02  0.11  

Sector (%) Portfolio
weight*

Active 
weight

Sector
selection

Security 
selection

Relative 
contribution

Industrials 13.34  4.82  -0.19  1.09  0.90  

Health Care 13.62  -1.09  0.17  0.65  0.82  

Communication Services 8.13  0.34  -0.01  0.46  0.46  

Financials 9.17  -2.66  0.36  -0.31  0.05  

Real Estate 1.72  -0.98  0.05  -0.02  0.04  

Materials 4.19  1.46  -0.05  0.06  0.01  

Utilities 3.78  0.84  -0.10  0.07  -0.03  

Energy 5.48  0.58  -0.07  -0.07  -0.14  

Cash 5.76  5.76  -0.40  — -0.40  

Consumer Discretionary 8.16  -2.16  -0.18  -0.24  -0.42  

Consumer Staples 8.02  1.14  -0.06  -0.39  -0.44  

Information Technology 18.63  -8.06  -1.10  -0.85  -1.95  

Largest detractors (%) Portfolio
weight*

Active 
weight

Stock
return

Relative 
contribution

Nvidia  0.03  -1.55  89.88  -0.92   

Apple  1.78  -4.77  26.96  -0.87   

Tesla  0.21  -1.17  68.22  -0.53   

British American Tobacco  2.34  2.34  -9.31  -0.45   

First Republic Bank  0.24  0.19  -88.51  -0.34   

American International Group  1.13  1.00  -19.95  -0.31   

Abbott Laboratories  2.21  1.66  -7.46  -0.27   

Philip Morris International  2.20  1.73  -2.71  -0.19   

Alphabet  2.04  -1.18  17.26  -0.19   

Raytheon Technologies  2.08  1.65  -2.54  -0.17   

Capital Group U.S. Equity FundTM (Canada) vs. S&P 500 Index — Quarter to date 
Attribution analysis (relative)
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Portfolio (%) Index (%) 

03/31/22 03/31/23 03/31/23

Financials 8.8 9.6 12.9 

Mastercard  1.9 

Morgan Stanley  1.0 

American International Group   1.0 

Information technology 21.3 18.6 26.1 

Microsoft  7.1 

Broadcom  4.3 

Apple  2.0 

Communication services 11.6 9.6 8.1 

Alphabet  3.1 

Meta Platforms  2.6 

Comcast  2.0 

Utilities 3.5 3.3 2.9 

PG&E  1.0 

Edison International  0.6 

NextEra Energy  0.4 

Real estate 1.8 1.6 2.6 

Crown Castle  0.4 

Equinix  0.3 

VICI Properties  0.3 

Total equity 94.2 95.3 100.0
Total cash and cash equivalents* & 
other assets less liabilities

5.7 4.5 —

Total fixed income 0.1 0.2 —

Total assets 100.0 100.0 100.0

Capital Group U.S. Equity FundTM (Canada) 
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Data shown reflect the top holdings in each sector. Figures may reflect multiple securities from the same company or issuer. Totals may not reconcile due to rounding. 

Standard & Poor's 500 Index (S&P 500) is a market capitalization-weighted index based on the results of approximately 500 widely held common stocks. This index is unmanaged, and its results include 
reinvested dividends and/or distributions but do not reflect the effect of sales charges, commissions, account fees, expenses or income taxes. The S&P 500 Index is a product of S&P Dow Jones Indices 
LLC and/or its affiliates and has been licensed for use by Capital Group. Copyright © 2023 S&P Dow Jones Indices LLC, a division of S&P Global, and/or its affiliates. All rights reserved. Redistribution or 
reproduction in whole or in part is prohibited without written permission of S&P Dow Jones Indices LLC. Investors cannot invest directly in an index.

*Total cash and cash equivalents includes short-term investments. 

Sector diversification

Portfolio (%) Index (%) 

03/31/22 03/31/23 03/31/23
Energy 6.0 5.2 4.6 

Baker Hughes  1.3 

EOG Resources  0.9 

Canadian Natural Resources  0.8 
Materials 3.6 3.6 2.6 
Linde  1.8 
Rio Tinto  0.6 
Albemarle  0.4 

Industrials 11.1 13.7 8.7 
General Electric  4.0 
Raytheon Technologies  1.7 
Carrier Global  1.2 

Consumer discretionary 9.1 8.3 10.1 
Amazon  2.2 
Home Depot  1.3 
Royal Caribbean Cruises  1.0 

Consumer staples 6.4 7.8 7.2 
British American Tobacco 2.2 
Philip Morris International 1.9 
General Mills 0.6 

Health care 11.0 14.0 14.2 
Abbott Laboratories  2.1 
UnitedHealth Group  1.7 
GE HealthCare Technologies  1.2 

For advisor use only. 
Not for use with investors.



Capital Group U.S. Equity FundTM (Canada) 

*Total cash and cash equivalents includes short-term investments. Standard & Poor's 500 Index (S&P 500) is a market capitalization-weighted index based on the results of approximately 500 widely held 
common stocks. This index is unmanaged, and its results include reinvested dividends and/or distributions but do not reflect the effect of sales charges, commissions, account fees, expenses or income 
taxes. The S&P 500 Index is a product of S&P Dow Jones Indices LLC and/or its affiliates and has been licensed for use by Capital Group. Copyright © 2023 S&P Dow Jones Indices LLC, a division of S&P 
Global, and/or its affiliates. All rights reserved. Redistribution or reproduction in whole or in part is prohibited without written permission of S&P Dow Jones Indices LLC. Investors cannot invest directly 
in an index.

Country figures may include convertible securities. Individual countries with less than a 0.1% weight are not displayed or are indicated by a dash in the period shown.

Totals may not reconcile due to rounding. 

Geographic diversification
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Portfolio (%) Index (%)

03/31/22 03/31/23  03/31/23  

United States 85.4 86.9 100.0 

United Kingdom 2.9 3.2 —

Japan 0.2 0.7 —

Canada 2.3 2.1 —

Europe ex-UK 2.3 2.0 —

Denmark  0.2   0.6   —

France  0.3   0.6   —

Netherlands  0.8   0.5   —

Israel  0.6   0.3   —

Switzerland  0.4  — —

Portfolio (%) Index (%)

03/31/22 03/31/23  03/31/23  

Emerging Markets 0.5 — —

Taiwan 0.3 — —

Brazil 0.2 — —

Pacific Basin ex-Japan 0.7 0.6 —

Australia 0.3 0.3 —

Hong Kong 0.4 0.3 —

Total equity 94.2 95.3 100.0
Total cash and cash 
equivalents* & other assets 
less liabilities

5.7  4.5  —

Total fixed income 0.1 0.2 —

Total assets 100.0 100.0 100.0
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Ranking
Current 

03/31/2023 Holding
Total portfolio 

(%)

1 Microsoft   7.1    

2 Broadcom   4.3  

3 General Electric   4.0  

4 Alphabet   3.1  

5 Meta Platforms   2.6  

6 British American Tobacco   2.2  

7 Amazon   2.2  

8 Abbott Laboratories   2.1  

9 Comcast   2.0  

10 Apple   2.0  

Total companies 1 through 10 31.6   

11 Philip Morris International   2.0  

12 Mastercard   1.9  

13 Linde   1.8  

14 Netflix   1.8  

15 UnitedHealth Group   1.7  

16 Raytheon Technologies   1.7  

17 Baker Hughes   1.3  

18 Home Depot   1.3  

19 Carrier Global   1.2  

20 GE HealthCare Technologies   1.2  

Total companies 1 through 20 47.5  

Capital Group U.S. Equity FundTM (Canada) 
Twenty largest equity holdings
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Totals may not reconcile due to rounding. Figures may reflect multiple securities from the same company or issuer.  
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Capital Group U.S. Equity FundTM (Canada) 

Years of experience as of December 31, 2022.

Data as of March 31, 2023. 

¹Lists reflect larger portfolio changes and may not be comprehensive.

²For combined series. 

³Income generated by portfolio securities, before expenses; does not reflect unitholder distributions. 

⁴As of December 31, 2022.   

Portfolio characteristics

New and eliminated holdings1 changes since 
December 31, 2022:

New:
Intel   

Takeda Pharmaceutical   

ING   

Vertex Pharmaceuticals   

Lincoln Electric Holdings   

Eliminated:
Vale  

Hilton Worldwide  

Toronto-Dominion Bank  

Cummins  

Yum! Brands  
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Portfolio managers
Years in 

profession
Years with

Capital

Aline Avzaradel    20    18    

Christopher D. Buchbinder    27    27    

Grant L. Cambridge    30    26    

Martin Jacobs    34    22    

James B. Lovelace    41    41    

Donald D. O'Neal    37    37    

Martin Romo    31    30    

Jessica C. Spaly    25    19    

James Terrile    28    26    

Portfolio information

Assets ($ mil)2 $180.33 

Number of holdings 199 

Dividend yield3 1.87%

Portfolio turnover rate (2022) 38%

Trading expense ratio4 0.02%

Weighted average market cap ($ bil):

Fund $384.63 

Index $512.65 

Price to earnings:

Fund 19.31 

Index 19.62 

Price to book:

Fund 3.27 

Index 4.00 
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Equity attribution data was produced using FactSet, a third-party software system, based on prior calendar quarter-end publicly disclosed portfolio(s). Securities in their initial period of acquisition may not be included 
in this analysis. The analysis includes equity investments only and excludes forward contracts and fixed income investments, if applicable. It does not account for buy and sell transactions that might have occurred 
during the quarter. As a result, average portfolio weight percentages are approximate and the actual average portfolio weight percentages might be higher or lower. Data elements such as pricing, income, market cap, 
etc. were provided by FactSet. The index provided for attribution is based on FactSet’s methodology. The index is a broad-based market benchmark and may not be used by Capital Group as the sole comparative index 
for this portfolio. Capital Group believes the software and information from FactSet to be reliable. However, Capital Group cannot be responsible for inaccuracies, incomplete information or updating of information by 
FactSet. Relative contribution measures the impact a security has on the portfolio's excess return (the portfolio return minus the benchmark return). Past results are not indicative of results in future periods. All of the 
attribution data contained in the report that display the portfolio weights, benchmark weights and weight differences are average weights over the period. The mnemonic ‘ISR:’ indicates that two or more issues of the 
same issuer have been rolled up and thus what is presented in the report is the Issuer Level data.

This document and its contents are confidential and designed for the exclusive use of registered dealers and their representatives. Canadian securities 
legislation, including National Instrument 81-102, prohibits its distribution to investors, potential investors or the general public. It is not intended to be a 
sales communication, as defined in the instrument, and has not been designed to comply with its requirements relating to sales communications.
Commissions, trailing commissions, management fees and expenses all may be associated with mutual fund investments. Please read the prospectus 
before investing. The indicated rates of return are the historical annual compounded total returns including changes in unit value and reinvestment of all 
distributions and do not take into account sales, redemption, distribution or optional charges or income taxes payable by any security holder that would 
have reduced returns. Mutual funds are not guaranteed, their values change frequently and past performance may not be repeated. 
Views expressed regarding a particular company, security, industry or market sector should not be considered an endorsement or an indication of trading intent of any investment funds managed by Capital International 

Asset Management (Canada), Inc. These views should not be considered as investment advice or as a recommendation to buy or sell.

Unless otherwise indicated, data as of March 31, 2023. The fund is actively managed; holdings will change. 

The statements expressed herein are informed opinions, speak only to the stated period, and are subject to change at any time based on market or other conditions. This report may contain forward-looking statements 

about the portfolio, including its strategy, expected performance and condition. In addition, any statement that may be made concerning future performance, strategies or prospects, and possible future action related to 

the portfolio, is also a forward-looking statement. Forward-looking statements are based on current expectations and projections about future events and are inherently subject to, among other things, risks, uncertainties 

and assumptions about the portfolio and economic factors.

Forward-looking statements are not guarantees of future performance, and actual events and results could differ materially from those expressed or implied in any forward-looking statements made by the portfolio. We 

encourage you to consider these and other factors carefully before making any investment decisions and we urge you to avoid placing undue reliance on forward-looking statements. 

For informational purposes only; not intended to provide tax, legal or financial advice. We assume no liability for any inaccurate, delayed or incomplete information, nor for any actions taken in reliance thereon. The 

information contained herein has been supplied without verification and may be subject to change. Capital Group funds are available in Canada through registered dealers. For your individual situation, please consult your 

financial and tax advisors.  

All Capital Group trademarks are owned by The Capital Group Companies, Inc. or an affiliated company in Canada, the U.S. and other countries. All other company names mentioned are the property of their respective 

companies.

Capital Group funds are offered in Canada by Capital International Asset Management (Canada), Inc., part of Capital Group, a global investment management firm originating in Los Angeles, California in 1931. Capital 

Group manages equity assets through three investment groups. These groups make investment and proxy voting decisions independently. Fixed income investment professionals provide fixed income research and 

investment management across the Capital organization; however, for securities with equity characteristics, they act solely on behalf of one of the three equity investment groups.

All material is the property of The Capital Group Companies, Inc. Permission is given for personal use only. Any reproduction, modification, distribution, transmission or republication of the content, in part or in full, is 

prohibited.

Capital Group U.S. Equity FundTM (Canada)

Attribution methodology notes

Lit. No. EN-00156-EL-F 04/2023  © 2023 Capital Group. All rights reserved 

As of March 31, 2023  
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