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PERFORMANCE SUMMARY 

▪ Over the third quarter of 2021, CI Asian Opportunities Fund, Series F (the Fund) returned -5.3% compared with MSCI AC Asia 
Pacific - Net Return CAD, which returned -2.2% over the same period. 

▪ The Fund underperformed its benchmark during the period largely as a result of stock selection, particularly in the real estate, 
information technology and financials sectors. An overweight allocation and stock selection in utilities contributed to the Fund’s 
performance.  

▪ A change in Chinese regulations regarding domestic internet companies negatively impacted the Fund. The new policies 
introduced significant uncertainties toward Chinese equities and left investors guessing how far Chinese regulators would go 
and what other industries might face new regulations. Although we had significantly reduced the Fund’s exposure to the 
Chinese internet segment, Fund performance was negatively impacted.   

• Worries about China’s real estate sector was also top of mind for investors as a large Chinese developer faced difficulties in 
repaying debt. Higher interest rates in the United States and a stronger U.S. dollar impacted overall sentiment towards 
emerging countries in Asia, which impacted the Fund’s performance.  

 

CONTRIBUTORS TO PERFORMANCE 

Huaneng Power International Inc.’s stock had been trading at a distressed valuation as investors do not like coal-fired power 

companies. However, the company has added renewable generations aggressively and by the end of the first half of 2021, renewable 

power accounted for over 20% of installed generation. We believe the renewable element of the company was overlooked by the 

market. Not long after we built the Fund’s position, the market recognized the value of the company’s renewable power, and its stock 

has rebounded since. Keyence Corp. outperformed, driven by strong earnings growth. In the long run, we believe that the company 

will benefit from sustained long-term global demand expansion for factory automation. In particular, the manufacturing industry’s 

increasing shift toward sophisticated production lines should further benefit the company. It is considered one of the Fund’s core 

holdings.  

 

DETRACTORS FROM PERFORMANCE 

A position in KWG Living Group Holdings Ltd., one of the largest property management companies in China, detracted from the Fund’s 

performance. The stock came under pressure recently because of investors’ concerns about the Chinese property sector. However, 

we believe China Evergrande Group is not reflective of the overall sector and believe the Chinese government has the will and ability 

to manage the situation. SK Hynix Inc. underperformed as investors expect dynamic random-access memory pricing to peak in 2021. 

The selling pressure was further exacerbated as information technology stocks generally underperformed value stocks in an 

environment of rising 10-year bond yields and amid concerns of interest rate increases.  

FUND 1 YEAR 3 YEAR 5 YEAR 10 YEAR S.I. 

CI Asian Opportunities Fund, Series F* 13.1% 10.4% 9.3% 9.6% 3.1% 

Benchmark: MSCI AC Asia Pacific - Net Return CAD 12.2% 7.8% 8.8% 10.4% 4.3% 



  

PORTFOLIO ACTIVITY 

Inner Mongolia Yili Industrial Group Co., one of the largest dairy companies in China, was added to the Fund. It manufactures and 

distributes dairy products and health drinks in major product categories, including milk and dairy products. The company delivers 

double-digit growth through extensive distribution channels nationally and a product mix geared towards fresh products. 

We sold Anta Sports Products Ltd. as the sportswear industry started to see sales decelerate because of rising COVID-19 cases, and a 

high base effect from the strong sales in the second half of 2020. Recent power usage restrictions also affect the textile industry with 

shorter production hours, causing the spike in raw material costs. The warm weather also delayed the sale of winter apparel, thus 

lowering the average selling price and gross margins. We were concerned about these factors, and eliminated the position. Galaxy 

Entertainment Group Ltd., one of the six casino operators in Macau, was eliminated from the Fund. The company was hit by continuous 

COVID-19 cases, which impacted visitations. More recently, the introduction of proposed new gaming regulation framework also had 

an impact. It remains to be seen how the sector will evolve in the future amid these developments. We reduced our weighting before 

the turmoil in the sector and sold out of the remaining position as more of these risks materialized. 

 

MARKET OVERVIEW  

A number of key factors should determine whether emerging market equities can end the year strongly. These factors include U.S. 

yields (and the U.S. dollar and U.S. inflation), worries about China’s growth and more specifically the real estate and internet 

sectors. How and when global fiscal and monetary policy stimulus are withdrawn in 2022 is another factor to consider.  

A continued rise in U.S. real yields should be a challenge for emerging market assets, but we believe that any action by the U.S. 

Federal Reserve will be gradual and well-telegraphed to help soften the adverse impact on emerging markets.  

The news that one of China’s largest property developers may default on its debt highlighted the struggles in the Chinese property 

sector. Given the key role of real estate in driving economic growth over the last two decades, worries about the property market 

have spilled over into Chinese growth concerns. We believe Chinese authorities could prevent growth from slowing too significantly 

and should step in with stimulus once needed. Timing is a risk and will likely lead to increased price volatility as investors hope for 

near-term stimulus while policymakers might be more patient.  

The Fund holds an overweight position in the financials sector and underweight exposure to Chinese ecommerce. We have also 

reduced the Fund’s overweight allocation to China while maintaining and underweight position in Japan. 

 

Source: CI Global Asset Management   



 
For more information, please visit ci.com.  
 
 
 
IMPORTANT DISCLAIMERS 

Commissions, trailing commissions, management fees and expenses all may be associated with mutual fund investments. Please read 
the prospectus before investing. The indicated rates of return are the historical annual compounded total returns net of fees and 
expenses payable by the fund (except for figures of one year or less, which are simple total returns) including changes in security value 
and reinvestment of all dividends/distributions and do not take into account sales, redemption, distribution or optional charges or 
income taxes payable by any securityholder that would have reduced returns. Mutual funds are not guaranteed, their values change 
frequently and past performance may not be repeated. 

This document is provided as a general source of information and should not be considered personal, legal, accounting, tax or 
investment advice, or an offer or a solicitation to buy or sell securities. Every effort has been made to ensure that the material contained 
in this document is accurate at the time of publication. Market conditions may change which may impact the information contained in 
this document. All charts and illustrations in this document are for illustrative purposes only. They are not intended to predict or project 
investment results. Individuals should seek the advice of professionals, as appropriate, regarding any particular investment. Investors 
should consult their professional advisors prior to implementing any changes to their investment strategies. 

The comparison presented is intended to illustrate the Mutual Fund’s historical performance as compared with the historical 
performance of widely quoted market indexes or a weighted blend of widely quoted market indexes. There are various important 
differences that may exist between the Mutual Fund and the stated indexes that may affect the performance of each. The objectives 
and strategies of the Mutual Fund result in holdings that do not necessarily reflect the constituents of and their weights within the 
comparable indexes. Indexes are unmanaged and their returns do not include any sales charges or fees. It is not possible to invest 
directly in market indexes. 

Certain statements contained in this communication are based in whole or in part on information provided by third parties and CI Global 
Asset Management has taken reasonable steps to ensure their accuracy. Market conditions may change which may impact the 
information contained in this document. 

Certain statements in this document are forward-looking. Forward-looking statements (“FLS”) are statements that are predictive in 
nature, depend upon or refer to future events or conditions, or that include words such as “may,” “will,” “should,” “could,” “expect,” 
“anticipate,” “intend,” “plan,” “believe,” or “estimate,” or other similar expressions. Statements that look forward in time or include 
anything other than historical information are subject to risks and uncertainties, and actual results, actions or events could differ 
materially from those set forth in the FLS. FLS are not guarantees of future performance and are by their nature based on numerous 
assumptions. Although the FLS contained herein are based upon what CI Global Asset Management. and the portfolio manager believe 
to be reasonable assumptions, neither CI Global Asset Management nor the portfolio manager can assure that actual results will be 
consistent with these FLS. The reader is cautioned to consider the FLS carefully and not to place undue reliance on FLS. Unless required 
by applicable law, it is not undertaken, and specifically disclaimed that there is any intention or obligation to update or revise FLS, 
whether as a result of new information, future events or otherwise. 

CI Global Asset Management is a registered business name of CI Investments Inc.  

© CI Investments Inc. 2021. All rights reserved. 
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