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Fund Performance 
 

Performance Comparison as of December 31, 2022 (%)        

 3 Mo 1 Yr 2 Yr 3 Yr 4 Yr 5 Yr 10 Yr 

PH&N Dividend Income Fund 5.26 0.56 14.45 10.26 12.94 8.44 9.36 

S&P/TSX Capped Composite Index* 5.96 -5.84 8.53 7.54 11.19 6.85 7.74 

Relative Performance -0.70 +6.40 +5.92 +2.72 +1.75 +1.59 +1.62 

Series O returns.  Total returns are gross-of-fee and reported in Canadian dollars. Periods less than one year are not annualized.  

*The benchmark for the fund is 2/3 S&P/TSX Dividend Index + 1/3 S&P/TSX Dividend Index (excluding Energy and Materials but including Oil & Gas 
Refining & Marketing and Oil & Gas Storage & Transportation sub-industries). The S&P/TSX Capped Composite Total Return Index is provided, as it is 
a widely used benchmark for the Canadian equity market. While the fund uses this index for performance comparisons, it is managed relative to the 
stated benchmark. There are differences such as security holdings, geographic and sector allocation, which impact comparability. As a result, the fund 
may experience periods when its performance differs materially from the index.  

The PH&N Dividend Income Fund (DIF) is a dividend strategy that is designed to outperform the 

S&P/TSX Capped Composite Index over a full market cycle. The DIF provides exposures to a well-

diversified portfolio of high-dividend-paying Canadian companies that are industry leaders with strong 

balance sheets. The intention is not to reach for the highest yield paid by riskier companies but to invest 

in companies that have a track record of stable and gradually increasing dividends. We believe security 

selection is the key to investment outperformance, and therefore we are focused on stock selection rather 

than sector allocation.  

Performance Highlights 

The fund underperformed the Canadian 

equity market, posting a return of 5.3%. 

Overall, 2/11 sectors contributed positively to 

relative performance with Communication 

Services and Health Care leading the 

performance, and Information Technology 

and Financials detracting the most.  

Security selection within Communication  

Services contributed positively to relative 

returns, driven by overweight positions in 

Rogers and Quebecor, and an underweight position in Telus. Rogers’ stock performed well in the fourth 

quarter on investor optimism that its acquisition of Shaw Communications would close, and our 

overweight position benefited. We view the deal positively, as we expect it to result in synergies, 

particularly allowing Rogers to expand in Western Canada and offer bundled services in this region. 

Quebecor should also benefit from the Rogers/Shaw deal, as they are able to purchase Shaw’s wireless 

assets for less than initially anticipated given the approval challenges the deal has faced thus far. Our 

underweight position in Telus was additive during the period, as the business is expected to face 



 

increased competition in Western Canada with Rogers expanding and offering bundled products in the 

region, something Shaw couldn’t do. We trimmed our exposure to Telus during the period, increasing our 

underweight in light of progress with the Rogers/Shaw deal.  

While the Financials sector as a whole detracted from performance, Insurance company holdings 

Manulife Financial and Sun Life Financial contributed positively to returns in the fourth quarter, as both 

posted strong quarterly results, with Sun Life performing particularly well after releasing better-than-

anticipated results. With interest rates rising and expected to remain high, insurance companies should 

benefit longer term, as the return on the cash they have set aside for covered claims rises. This helped 

sentiment for these holdings and ultimately drove strong stock performance relative to the Canadian 

equity market.  

Our core Utilities holdings Brookfield Infrastructure Partners (BIP) and Emera were the top detractors 

from relative returns during the fourth quarter. Given our conviction in these stocks and outlook, however, 

we added to both positions to take advantage of this weakness. Looking ahead, we believe that BIP will 

be able to generate organic growth through inflation pass-through, and it has ample liquidity to invest in 

new projects, such as those in the data tower space. With respect to Emera, its exposure to Nova Scotia 

Power worried investors, and led to stock weakness, because of regulatory pressures to implement a cap 

on non-fuel price increases, which we view as an overreaction. The company has been reducing its 

investment in Nova Scotia Power in favour of Tampa Electric, which operates out of Florida–a high-

growing region in terms of asset reinvestment, and their rate-base driving earnings growth.  

Underperformance in Info Tech was due to not owning Shopify. The stock performed well, riding on a 

decline in longer-term yields and an expected moderation in interest rate hiking cycle, highlighting the rate 

sensitivity of this high-growth stock. Despite recent strength, Shopify remains among the worst-performing 

stocks in 2022 and the top contributor to relative returns for the fund this year. We don’t own Shopify in 

this fund, as it does not pay a dividend.  

Trading and Positioning 

Given the macroeconomic and recession risks plaguing the markets, we have been thoughtful about our 

overall portfolio positioning to best manage the current market environment. For example, we continue to 

monitor our positioning within Canadian banks and remain centred on those we believe to be more 

defensive–as characterized by less credit risk exposure and greater upside to rising interest rates through 

higher deposit franchises. In particular, we are focused on TD and RBC, both of which meet these 

characteristics and have upcoming acquisitions (First Horizon and HSBC Canada, respectively) that 

should help drive growth. As well, we continue to see strong fundamentals for REITs, particularly within 

the apartment sector. Canadian Apartment Properties REIT (CAPREIT) remains a high-conviction 

holding where we see upside potential from continued demand driving up rents, from both record levels of 

Canadian immigration and an increase in renters given the high mortgage interest rate costs.  

Overall, we remain focused on the intrinsic value of businesses, and on identifying businesses with stable 

and growing dividends offering attractive risk/reward opportunities.  



 

PH&N Dividend Income Fund 
Portfolio Attribution and Structure as of December 31, 2022 

Fund Characteristics    

 # of Holdings Avg Market Cap (C$ billions) Dividend Yield (%) 

PH&N Dividend Income Fund 53 65.4 3.4 

S&P/TSX Capped Composite Index 236 57.6 3.2 

 

3 Month Attribution (%) 1 Year Attribution (%) 
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