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Investment philosophy 

Invesco Global Companies Fund seeks to achieve strong capital growth with a high degree of 
reliability over the long term. The Fund invests primarily in equities of companies anywhere in 
the world. 

Performance summary 

• Invesco Global Companies Fund, Series I returned -5.84% over the third quarter of 2022 
versus its benchmark, the MSCI ACWI Index (C$), which returned -0.74% over the same 
period 

Key contributors to performance 

• The Fund’s relative performance benefited from a lack of exposure to the materials sector 
over the period. The two most significant individual contributors to Fund performance over 
the quarter were Aon PLC and AutoZone, Inc. (AZO)  

• Aon is a leading global insurance brokerage firm and provider of employee health and 
retirement services. Shares in Aon have outperformed due to the company’s continued 
strong operating results. Aon’s businesses provide solutions that are robust and resilient to 
economic downturns and in the portfolio management team’s (the “team”) view provide a 
defensive investment in a volatile economic and market environment. Aon has 
demonstrated healthy sales growth while managing expenses to generate consistent 
bottom-line growth. The company also recently increased its dividend and is buying back 
shares, which are both indications of a strong balance sheet 

• AZO is a leading retailer of aftermarket automotive parts and accessories in the United 
States. Shares in AZO benefited from recession fears in the U.S., which may increase 
demand for replacement repair parts of used vehicles. Demographically, the U.S. market 
has a considerable fleet of older used vehicles, which require more frequent repairs. In 
tougher economic conditions and with high inflation pinching disposable income, 
consumers may opt for the more economical option of continuing to repair their older used 
vehicles. The company also has growth prospects in Mexico and Brazil with potential to 
increase their store counts in the region 

Key detractors from performance 

• The Fund’s relative performance versus the benchmark was negatively impacted by 
investments in the industrials and information technology sectors, which underperformed 
those of the benchmark. The two most significant individual detractors from Fund 
performance for the quarter were KION Group AG (KION) and Charter 
Communications, Inc. (CHTR) 

• KION is a global leader in the manufacturing of industrial trucks and forklifts and is a 
leading provider of warehouse automation solutions. Shares in KION declined over the 
period as supply-chain issues caused delays in their ability to deliver truck and forklift 
shipments. In the team’s view, these supply-chain issues are diverting sales to a future 
period and do not impact the long-term value of the business. KION’s products and 
services are mission-critical to a functioning supply chain and orders on backlog can only 
be deferred, not cancelled  
CHTR is a leading broadband connectivity company and cable operator in the United 
States. CHTR offers high-speed internet solutions as well as TV and mobile solutions to 
residential, business and government customers. Shares in CHTR declined over the 
period on concerns that the company’s cable customer and broadband subscriber base is 
eroding. The team believes Charter has strong competitive advantages due to its market 
share and established asset base. The labour intensity to run their cable infrastructure is 
declining, which provides potentially attractive operating leverage going forward. 
Additionally, the team believes shares in CHTR are currently undervalued 



Portfolio activity  

• The team did not add any new positions to the Portfolio over the most recent quarter, and 
no positions were sold outright  

• In terms of positioning, the Fund has higher-than-benchmark weightings in information 
technology and consumer staples. In contrast, the Fund has lower-than-benchmark 
exposure to energy, materials, consumer discretionary and financials. On an absolute 
basis, the Fund’s largest weightings are in information technology, consumer staples and 
financials. Sector weights are a function of the team’s bottom-up, fundamental investment 
approach and are not a top-down call on the attractiveness of any given sector or market 
outlook  

Investment outlook 

Global equity markets ended the third quarter in negative territory, weighed down by rising 
inflation, aggressive monetary policy tightening by many central banks and a slowing global 
economy. The U.S. Federal Reserve (the “Fed”), the European Central Bank and the Bank of 
England all raised interest rates. Europe’s energy crisis continued as Russia cut off gas flows 
through the Nord Stream 1 pipeline. Sentiment in the U.K. was negatively affected by Prime 
Minister Boris Johnson’s resignation, rising energy prices, higher interest rates and the new 
government’s controversial fiscal policy. Emerging-market equities, hampered by a strong 
U.S. dollar, underperformed developed market equities.  

In the U.S., despite a brief summer rally, stocks traded sharply lower in the third quarter, 
particularly following comments from the Fed Chair Jerome Powell in August that indicated 
further monetary policy tightening. Though energy prices fell during the quarter, the 
Consumer Price Index (CPI) remained at a multi-decade high, rising by 8.3% for the 12 
months ending August 31, 2022, far above the Fed’s annual inflation target. Complicating 
matters, a tight labour market boosted wage and job growth, with the 3.7% U.S. 
unemployment rate still near record lows. The Fed acknowledged that its continued 
aggressive action to curb inflation could “bring pain to households and businesses.” In July 
and again in September, the Fed raised the benchmark federal funds rate by 0.75%. This 
forceful action deflated investors’ hopes for a pause in rate hikes during the second half and 
increased the likelihood of a U.S. recession. In this environment, equities and fixed-income 
instruments broadly declined.1 

The current environment suggests that global economic growth is likely to be below trend 
across regions in the short term. The risk of recession has risen substantially, especially for 
Europe. The depth and length of this downturn is likely to be largely dependent on the path of 
monetary policy going forward, which is largely dependent on inflation.  

The risks of further downside volatility in asset prices in the short term remains elevated. 
However, the team remains focused on owning a diversified portfolio of high-quality, cash 
flow-generative businesses with the intention of holding for long investment horizons. In the 
team’s view, the difficult decline in equity prices in 2022 is a reflection of macro factors and 
investors’ fears of more short-term pain, while the long-term value of companies is far less 
impacted. In the team’s view, the Portfolio is well-positioned in companies that are now 
trading at significant discounts to their estimates of long-term intrinsic value. 



Important information 

Sources: Invesco Canada Ltd., Bloomberg L.P., Factset Research Systems, Inc., Morningstar Research 
Inc., as at September 30, 2022. Data expressed in Canadian Dollars. 

1. Unemployment rate: Bureau of Labor Statistics, September 2, 2022 Employment Situation Summary - 
2022 M08 Results (bls.gov); Fed comments, U.S. Federal Reserve, August 26, 2022  
https://www.federalreserve.gov/newsevents/speech/powell20220826a.htm; Fed rate hikes: 7/28/22: 
Federal Reserve Board - Federal Reserve Board approves discount rate action by the Boards of 
Directors of the Federal Reserve Banks of St. Louis and Minneapolis; 9/22/22: Federal Reserve Board - 
Federal Reserve Board approves discount rate action by the Boards of Directors of the Federal Reserve 
Banks of New York, Minneapolis, and San Francisco; CPI data: Bureau of Labor Statistics, September 
13, 2022 https://www.bls.gov/news.release/cpi.nr0.htm 

The above securities were selected for illustrative purposes only and are not intended to convey specific 
investment advice. 

Commissions, trailing commissions, management fees and expenses may all be 
associated with mutual fund investments. The indicated rates of return are the 
historical annual compounded total returns, including changes in security values 
and reinvestment of all distributions, and do not take into account sales, 
redemption, distribution or optional charges, or income taxes payable by any 
securityholder, which would have reduced returns. Mutual funds are not 
guaranteed, their values change frequently and past performance may not be 
repeated. Please read the simplified prospectus before investing. Copies are 
available from your advisor or Invesco Canada Ltd.  

Series I shares and units are special-purpose securities available to other Invesco Canada Funds, 
eligible institutional investors or other permitted investors and are not sold to the general public. The 
Series I performance data displayed does not reflect management and advisory fees. Each Series I 
investor negotiates its own management and advisory fee that is paid directly to us. Series I shares and 
units are not generally sold through Dealers, and no sales commissions are payable to Dealers for selling 
these shares or units. The performance of the series displayed may differ as a result of differences in 
charges, commissions and fees applicable to each series. 

Performance of other Series may also differ, please visit www.invescocanada.com to view performance 
of other series. 

 

Performance of Invesco Global Companies, Series I, as at September 30, 2022: 

 

1-Year 
(%) 

3-Year 
(%) 

5-Year 
(%) 

10-Year 
(%) 

Invesco Global Companies 
Fund, Series I 

-19.14 0.04 4.11 10.06 

MSCI AC World Index (Net) -13.95 5.04 6.43 10.92 

 

The views expressed above are based on current market conditions and are subject to change without 
notice; they are not intended to convey specific investment advice. Forward-looking statements are not 
guarantees of performance. They involve risks, uncertainties and assumptions. Although we make such 
statements based on assumptions that we believe to be reasonable, there can be no assurance that 
actual results will not differ materially from our expectations. 

Invesco is a registered business name of Invesco Canada Ltd. Invesco Canada Ltd. is a subsidiary of 
Invesco Ltd. 

Invesco® and all associated trademarks are trademarks of Invesco Holding Company Limited, used 
under licence.  
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